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Executive Summary

Investment View: STRONG BUY
12-Month Price Target: $350.82 (+50.0% if intrinsic value converges)

Decision Context

. Model fair value: $350.82; current price: $233.95; implied gap: 50.0%.
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. External analyst target benchmark: $327.70 from 59 provider-reported analyst opinions (40.1%
versus the observed market price; yahoo_finance; captured 2026-10-03T00:42:51.966518+00:00;
provider date unavailable; current benchmark; may challenge or corroborate).

. External recommendation benchmark: STRONG BUY across 69 provider rating observations
(current directional benchmark).

. Reverse DCF: the market requires 55.6% less terminal free cash flow than the model, holding the
explicit forecast and valuation assumptions fixed.

. News coverage: FRESH (11 source-dated articles within 90 days).

Company Overview

Key Statistics

Ticker NVDA

Sector Technology
Industry Semiconductors
Employees 42,000

Market Capitalization $5649.19B
Current Price $233.95

52-Week Range $164.27 — $237.87

Business Overview

The following business description is reproduced from the structured market-data profile and has not been
expanded with model-generated claims.
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NVIDIA Corporation operates as a data center scale Al infrastructure company in the United States,
Taiwan, China, Hong Kong, Europe, and internationally. It operates through Compute & Networking, and
Graphics segments. The Compute & Networking segment provides data center accelerated computing
and networking platforms and artificial intelligence solutions and software, and automotive platforms and
autonomous and electric vehicle solutions, including software. The Graphics segment offers GeForce
GPUs for gaming and PCs; Quadro/NVIDIA RTX GPUs for enterprise workstation graphics. The
company's products are used in gaming, professional visualization, data center, and automotive markets.
It sells its products to original equipment manufacturers, original device manufacturers, system integrators
and distributors, independent software vendors, cloud service providers, add-in board manufacturers,
distributors, automotive manufacturers and tier-1 automotive suppliers, and other ecosystem participants.
NVIDIA Corporation was incorporated in 1993 and is headquartered in Santa Clara, California.

Financial Performance Analysis

Historical Financial Data (4 Years)

Year Revenue Gross EBITDA Net Income Operating Free Cash
Profit CF Flow
2023-01-31  $26.97B $15.36B $5.99B $4.37B $5.64B $3.81B
2024-01-31  $60.92B $44.30B $35.58B $29.76B $28.09B $27.02B
2025-01-31  $130.50B $97.86B $86.14B $72.88B $64.09B $60.85B

2026-01-31  $215.94B $153.46B $144.55B $120.07B $102.72B $96.68B

Year-over-Year Growth Rates

Revenue Gross EBITDA Net Income Operating FCF
Growth Profit Growth Growth CF Growth Growth
Growth
2023-01-31 125.85% 188.49% 494.44% 581.32% 397.96% 609.59%
-2024-01-3
1

Page 5



Revenue Gross EBITDA Net Income Operating

Growth Profit Growth Growth CF Growth
Growth

2024-01-31 114.20% 120.89% 142.07% 144.89% 128.16% 125.21%
-2025-01-3
1
2025-01-31 65.47% 56.82% 67.82% 64.75% 60.27% 58.87%
-2026-01-3
1

Current Profitability Metrics

Gross Margin 74.7%

Operating Margin 66.2%

EBITDA Margin 66.4%

Net Margin 63.7%

ROE 117.2%

ROA 53.6%

Commentary

. Revenue changed 700.5% from 2023-01-31 to 2026-01-31; the annual table above is the

authoritative period record.

. In 2026-01-31, operating cash flow was $102.72B and reported/free-cash-flow-derived cash
generation was $96.68B.

. Reported ROE is unusually large and may be distorted by a small or negative common-equity
denominator; it should not be interpreted as a sustainable return without reviewing the
balance-sheet bridge.

. Growth rates with a zero prior-year denominator are shown as 0.00% rather than treated as
economically meaningful growth; a year the provider left blank is shown as N/A.
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Financial Model & Valuation

Valuation Method & Data Basis

Primary method dcf_only
Financial basis TTM through 2026-07-31
Method suitability appropriate

Model Assumptions

Terminal Growth Rate 2.5%
Terminal growth basis deterministic 2.50% long-run nominal growth base
Forecast clock Rolling twelve months from 2026-07-31; fiscal year

49.6% elapsed

Near-term consensus alignment Fiscal-progress blend of covered Oy/+1ly Street
revenue; elapsed operations excluded

Revenue Growth (NTM1) 80.3%
Revenue Growth (NTM2) 41.5%
Revenue Growth (NTM3) 24.7%
Revenue Growth (NTM4) 21.2%
Revenue Growth (NTM5) 17.8%
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EBITDA Margin (NTM1) 63.8%
EBITDA Margin (NTM2) 64.9%
EBITDA Margin (NTM3) 64.9%
EBITDA Margin (NTM4) 64.9%
EBITDA Margin (NTM5) 64.9%

Cost of Capita

Risk-free rate 5.0%
Equity risk premium (incl. country premium) 3.5%
Levered beta 1.82
Cost of equity 11.4%
Pre-tax cost of debt 5.7%
Tax rate 14.2%
After-tax cost of debt 4.9%
Equity weight (E/V) 99.3%
Debt weight (D/V) 0.7%
WACC 11.3%
Risk-free source US 10Y Treasury 5.28% (Yahoo, as of

2026-10-02); less 0.23% sovereign default spread
(United States Moody's Aal, Damodaran January
2026 update) = 5.04%
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Beta source 2.23 vs "GSPC (5y monthly, n=59, R2=0.50),
Blume-adjusted, sample
2021-12-01T00:00:00-05:00 to
2026-10-01T00:00:00-04:00, returns  sha256
f6f6aldde855...

Premium build Mature-market ERP 3.24% (implied by 74 S&P

500 prices under this model's growth convention;
Damodaran's published implied premium 4.09%
assumes growth at the Treasury yield, as of
2026-09-27) + country premium 0.23%: United
States 0.23% (Damodaran January 2026 update;
Moody's Aal)

Cost of debt build risk-free 5.04% (default-free) + United States
sovereign spread 0.23% (Moody's Aal) + 0.40%
synthetic Aaa/AAA spread from normalized
EBIT/interest coverage 378.25x; Damodaran large
non-financial synthetic-rating table (January 2026;
https://pages.stern.nyu.edu/adamodar/New_Home
_Page/datafile/ratings.html)

Sensitivity: Value per Share by WACC and Terminal Growth

WACC\
terminal g
10.34% 354 367 381 397 415
10.84% 332 343 355 368 383
11.34% 312 321 331 343 356
11.84% 294 302 311 321 332
12.34% 278 285 292 301 310

5-Year Projections
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NTM1 $546.30B $348.62B $243.42B
NTM2 $773.29B $501.94B $366.03B
NTM3 $963.95B $625.70B $480.10B
NTM4 $1168.71B $758.62B $591.62B
NTM5 $1377.08B $893.87B $708.57B

DCF Valuation — Perpetual Growth Method

PV of Free Cash Flows $3695.12B
Terminal Value $4231.15B
Enterprise Value $7926.27B
Equity Value $8001.54B
Intrinsic Value per Share $331.37

DCF Valuation — Exit Multiple Method

Exit Multiple (EV/EBITDA) 27.9x
Terminal Enterprise Value $15133.78B
Enterprise Value $8865.88B
Equity Value $8941.16B
Intrinsic Value per Share $370.28
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Market-Implied Expectations (Reverse DCF)

Market Enterprise Value $5573.92B
PV of Explicit FCF (NTM1-NTM10) $3695.12B
Market-Implied Terminal FCF (Post-Horizon) $485.93B
Model Terminal FCF (Post-Horizon) $1094.34B
Market-Implied FCF vs Model -55.6%

Revenue growth the price requires (10y, modeled  18.0%

margins)
Same measure at the model's value 23.9%
Revenue CAGR in the model (10y) 21.2%

Diagnostic only, excluded from fair value. The terminal rows hold the explicit cash flows, discounting and
terminal assumptions fixed; the growth rows re-solve a ten-year revenue path at the stated margin,
charging reinvestment at the model's own sales-to-capital ratio.

At this price, revenue would have to grow about 18% a year for 10 years at the modeled margins; on the
same measure, the model's analyst-based forecasts come to about 24% a year.

Analyst Consensus Cross-Check

Provider Mean Target Rating Rating Provider Captured
Target Coverage Coverage As Of
Finnhub N/A N/A N/A Strong 69 2026-09- 2026-10-
Buy provider 01 03T00:42
rating obs :51.96651
ervations 8+00:00

Page 11



Provider Mean Target
Target Range
Yahoo $327.70 $180.00
Finance uSD USD to
$515.00
uSsSD

Target Rating
Coverage Coverage
59 provid  Strong N/A
er-reporte  Buy
d analyst
opinions

Provider Captured
As Of
N/A 2026-10-
03T00:42
:51.67506
6+00:00

Provider snapshots are kept separate and excluded from intrinsic value. Provider recommendation

directions agree.

Model vs Street Reconciliation

Market price at run $233.95
Internal DCF midpoint $350.82
Street mean target $327.70

Street Model
Reven VS

ue Street

NTM1 $546,3  $546,3 0.0%
(NTM 03,410 03,410

ending A76.7 A76.7

2027-0 4 4

7-31)

50.0%

40.1%

Street
EPS

Street

Reven

ue Gro
wth

80.3% $12.47  53.7%

Street-
Implie ge
d Net
Margin

55.1%

observed price

intrinsic-value scenario

current external
benchmark; 59
provider-reported

analyst opinions;

yahoo_finance

Covera

-1.4% revenu
e 53;
EPS

51

Street recommendation evidence: finnhub: Strong Buy (69 provider rating observations; current),
yahoo_finance: Strong Buy (N/A; provenance only). Coverage: HIGH. These observations benchmark the
model; they are not averaged into intrinsic value. Economics implied by the external target: 20.9x
forward P/E; 11.5x EV/+1y Street revenue. These are benchmark-implied trading multiples, not Vynn
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valuation inputs. Analyst-target reverse DCF: holding the model's explicit cash flows, discounting, and
terminal-growth convention fixed, the external mean target requires terminal FCF of $1.08T, 1.1% below
the model. This quantifies the external benchmark's embedded cash-flow expectation; it is not blended
into intrinsic value. Whole-path reverse DCF: current market EV is 29.7% below the modeled FCF path;
external mean target EV is 0.6% below the modeled FCF path. This scales explicit and terminal free cash
flow proportionally while holding WACC and terminal growth fixed; it is a diagnostic, not a calibrated fair
value. One-assumption reverse DCF: current market WACC 14.37%; current market terminal growth
-6.77%; external mean target WACC 11.38%; external mean target terminal growth 2.41% versus model
WACC 11.34%, model terminal growth 2.50%. Each figure solves one assumption while holding the full
modeled FCF path and the other terminal assumption fixed; it is diagnostic only. Forecast input
provenance: near-term model revenue is deliberately anchored to well-covered Street estimates
(resulting largest gap 0.0%). This agreement is expected from the model design and is not independent
validation. The exceptional valuation gap is therefore not a near-term top-line disagreement; it must be
traced to cash conversion, reinvestment, discount-rate, or terminal-value assumptions. Profitability
reconciliation: the model's NOPAT margin is within 1.4% of the well-covered EPS-implied Street
net-margin case. NOPAT and net income are not accounting equivalents; this is an independent
directional earnings cross-check, not a DCF input or a substitute for unlevered cash flow. Caveats:
Price-target source date unavailable; capture time is not a provider as-of date. The live aggregate
captured within 7 days is accepted as current for corroboration.

Valuation Summary

DCF Perpetual Intrinsic Value $331.37
DCF Exit Multiple Intrinsic Value $370.28
Analyst Consensus Target (cross-check only) $327.70

DCF Fair Value (valid terminal approaches  $350.82

only)
Current Market Price $233.95
Implied Upside 50.0%

Valuation reliability warning: DCF-ONLY VALUATION: the perpetuity and exit-multiple cases agree,
but they share the same cash-flow forecast, discount rate and terminal economics (perpetual dcf
331.37, exit multiple dcf 370.28). No independent market-comps method was available. Present
these as a DCF scenario range, not as independently triangulated fair value.
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Commentary

The valuation tables above are the authoritative model output; no free-form narrative estimates have been
added.

The publishable model value is $350.82 versus an observed price of $233.95 (50.0%).

The selected methodology is dcf\ _onl y; the report does not treat two terminal-value variants of one DCF
as independent evidence.

The peer-multiple result is shown only as a cross-check and excluded from the headline value
(unavailable confidence; insufficient_comparable_observations).

The reverse DCF separately tests the cash-flow outcome embedded in the market price (-55.6% versus
model terminal free cash flow); it is a diagnostic, not a third valuation vote.

Independent human-analyst benchmark

- External analyst target benchmark: $327.70 from 59 provider-reported analyst opinions (40.1% versus
the observed market price; yahoo_finance; captured 2026-10-03T00:42:51.966518+00:00; provider date
unavailable; current benchmark; may challenge or corroborate).

- External recommendation benchmark: STRONG BUY across 69 provider rating observations (current
directional benchmark).

- Qualified external observations challenge model assumptions and publication confidence. Evidence
marked provenance-only is displayed but has no policy vote. Analyst outputs are never averaged into
intrinsic value or presented as Vynn's price target.

News & Market Analysis

Freshness Coverage: FRESH — 11 source-dated articles within 90 days; newest source
2026-09-17T722:11:58.306859+00:00.

News Sentiment: NEUTRAL

Catalysts ldentified (6)
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Type

Description

Evidence
Confidence

Timeline

Supporting
Evidence

Technology

Market

Financial

NVIDIA expanded
its  open-source
CUDA-Q platform
with a
logical-qubit

orchestration

layer and QUOPS
benchmark, with
reported use by

Fermilab and
other quantum
ecosystem...

NVIDIA's reported
high revenue
growth,
profitability, and
free-cash-flow
generation
provide evidence
of strong
operating
performance and
financial capacity.

CEO Jensen
Huang forecast
that NVIDIA chip
sales could
approximately
double in 2027,
indicating
management
sees substantial
continuing
demand.

80%

73%

72%
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Long-Term

Short-Term

Medium-Term

CUDA-Q Logical
is described as an
orchestration
layer for
designing and
testing
fault-tolerant
guantum
applications....

Benzinga's
industry
comparison
reports 105.85%
revenue growth,
$72.86 billion
EBITDA, and
$72.14 billion
gross profit. ..

Two articles
report Huang's
expectation that
chip sales next
year will be about
twice this year's
level.; The
reports...



Type

Description

Confidence

Evidence

Timeline

Supporting
Evidence

Product

Partnership

Technology

Vera Rubin has

entered full
production,  with
fall shipments
expected, and
preliminary

results report

substantially
higher inference
throughput  than
the prior GB300
system on a...

NVIDIA's strategic
agreement  with
Lumentum,
including a
multibillion-dollar
purchase
commitment and
capacity-access
rights, may help

secure optical
components
needed for
future...

The article's
account of

NVIDIA investing
in multiple optical
suppliers
suggests a
broader effort to
strengthen the
optical supply
ecosystem for Al
infrastructure.

72%

72%

68%
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Short-Term

Medium-Term

Medium-Term

The article reports
Vera Rubin
NVL72 delivered
up to 3.7 times
the inference
throughput of
GB300 on the
Qwen3-VL...

The  agreement
includes a
multibillion-dollar
purchase
commitment and
future
capacity-access
rights for
advanced laser...

The article reports
separate $2
billion
investments and
purchase
commitments
involving
Lumentum and
Coherent.; It...



Risks Identified (8)

Type

Description

Severity Likelihood

Evidence
Confidence

Potential
Impact

Competitive

Market

Huawei is
accelerating
its Al-chip
roadmap and
developing
interconnects
and clustered
systems that
could create a
more credible
domestic
alternative to
NVIDIA in
China.

Optical
supplier
capacity
expansion
and product
qualification
may not keep
pace with Al
infrastructure
demand,
limiting the
practical
benefit of
NVIDIA's
commitments.

High Medium

Medium Medium
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74%

A stronger
Chinese
alternative
could reduce
NVIDIA's
sales
opportunity in
China and
weaken its
competitive
position in...

Supplier
delays or
insufficient
qualified
output
constrain
NVIDIA's
access to
optical
components
and slow
the...

could



Type

Description

Severity

Likelihood

Evidence
Confidence

Potential
Impact

Financial

Market

The $2 billion
investment in
Lumentum is

a capital
commitment
whose direct
financial
return to
NVIDIA is not
established in
the article.
NVIDIA's
valuation
multiples are
elevated
relative to
some industry
measures,

leaving the
stock exposed
to multiple
compression if
growth
expectations
weaken.

Medium

Medium

Medium

Medium

Page 18

72%

69%

If the
investment
does not
secure useful
capacity or
support
commercially
valuable
products, it
could
represent...

If growth or
profitability
expectations
weaken,
premium
sales and
book multiples
could contract
and amplify...



Type

Description

Severity Likelihood

Evidence
Confidence

Potential

Market

Technological

Al-sector
sentiment and
concerns
about risks
from rapid Al
development
can trigger
broad semico
nductor
share-price
pressure,
independent
of company-s
pecific
operating
results.

Thermal
challenges
associated
with  placing
lasers near hi
gh-performan

ce silicon
could
complicate

adoption of
some optical
architectures.

Medium Medium

Low Low
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67%

66%

Impact

A
deterioration
in  Al-sector
sentiment
could
compress
valuation
multiples  or
increase
volatility even
if NVIDIA's...

If thermal
constraints
require
redesign  or
complicate
qualification,
adoption of
certain optical
configurations
could...



Description

Type

Severity Likelihood

Evidence
Confidence

Potential
Impact

Financial Reported
insider selling
and mixed
institutional
positioning
may be a
cautionary
signal,
although the
articles do not
establish the
sellers’
motives or
predict
company
performance.

Financial Financing or

co-structuring
Al data-center
projects could
increase
NVIDIA's
capital
exposure and
pressure
returns or
margins if
projects
underperform.

Risk Mitigations (3)

Low Medium

Medium Medium
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61%

Could weigh
on investor
confidence or
contribute to
valuation

volatility, but
the articles do
not show that
insider...

Material
financing
commitments
or weak
project
economics
could increase
capital
requirements,
reduce
returns, or
weigh...



Risk Addressed

Effectiveness

Evidence
Confidence

Company Action

Competitive
pressure from
alternative
Al-computing
platforms and the
risk of relying on a
narrow...

Dependence on
constrained optic
al-component
capacity and a
single supplier.

Thermal
challenges in
optical
architectures that
place lasers close
to
high-performance
silicon.

Commentary

Mitigation
Strategy
Expand and
maintain an

integrated acceler
ated-computing
ecosystem
spanning GPUs,
CUDA software,
data-center
networking, and
guantum-GPU...

NVIDIA is
investing in and
entering purchase

and capacity
arrangements
with multiple
optical suppliers,
including
Lumentum  and
Coherent.

The article
describes

external laser
sources, which

place the laser
farther from the
hot ASIC and
deliver light
through fiber, as
a...

Medium

Medium

Medium

82%

72%

62%

NVIDIA offers
CUDA and
data-center
networking  and
announced
CUDA-Q Logical,
with reported
adoption by
research labs...

NVIDIA
announced a $2
billion investment,
multibillion-dollar
purchase
commitment, and
capacity-access
rights with...

No specific
NVIDIA action is
documented; the
article describes
external laser
sources as a
general technical
solution...

The evidence-screening layer classified 6 catalyst(s), 8 risk(s), and 3 mitigation(s) from the admitted
source set. The tables preserve the supported descriptions and confidence fields; no additional events or
claims are inferred here.

Page 21



Investment Thesis

Evidence Boundary
The model publishes an intrinsic value of $350.82 versus the observed price of $233.95 (50.0%). The

separately generated recommendation applies the product's rating rules and may not be overridden by
this section.

Operating-Case Checks

. Model revenue runs from $546.30B in NTM1 to $1377.08B in NTM5.
. Model free cash flow runs from $243.42B in NTM1 to $708.57B in NTM5.
. The explicit revenue-growth path starts at 80.3% and reaches 17.8% by NTM5.

Human-Analyst Cross-Checks and Forecast Anchors

. External analyst target benchmark: $327.70 from 59 provider-reported analyst opinions (40.1%
versus the observed market price; yahoo_finance; captured 2026-10-03T00:42:51.966518+00:00;
provider date unavailable; current benchmark; may challenge or corroborate).

. External recommendation benchmark: STRONG BUY across 69 provider rating observations
(current directional benchmark).

. Qualified external observations challenge model assumptions and publication confidence.
Evidence marked provenance-only is displayed but has no policy vote. Analyst outputs are never
averaged into intrinsic value or presented as Vynn's price target.

. NTM1 model revenue is $546.30B versus a 53-analyst Street estimate of $546.30B (0.0%
difference).

Event-Evidence Coverage

. Coverage status is FRESH: 11 source-dated articles inside the 90-day window.
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Recommendation & Price Target

Investment Rating: STRONG BUY

Rating Confidence: Low

12-Month Price Target: $350.82

Implied Return if Intrinsic Value Converges: +50.0%

Target Basis: current published intrinsic value, with convergence assumed by 12 months.

Source-Grounded Signals

Source items classified as potential catalysts

- Quantum algorithm development took five months. Fermilab did it in three weeks with NVIDIA's tool. [E1]
- Competitor Analysis: Evaluating NVIDIA And Competitors In Semiconductors & Semiconductor
Equipment Industry. [E2]

- Nvidia Stock Rises. Jensen Huang Sees Chip Sales Doubling in 2027. [E3]

Source items classified as potential risks

- Nvidia Just Got Another Al Chip Wake-Up Call. [E7]

- Lumentum and NVIDIA Partnership Explained: Al Optics, $2 Billion Investment and What It Means for
LITEON. [E9]

- Lumentum and NVIDIA Partnership Explained: Al Optics, $2 Billion Investment and What It Means for
LITEON. [E10]

Narrative validation fallback: the generated prose was omitted because 1 claim-to-evidence support
check(s) did not pass after rewrite attempts. The rating, valuation status, and range above are
deterministic; the source headlines shown here map directly to their evidence entries in the appendix.

Appendix

A. Detailed News Analysis
Analysis Method: model-based screening

Articles Analyzed: 11
News Sentiment: NEUTRAL (screening confidence: 69.3%)
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Freshness Coverage: FRESH — 11 source-dated articles inside a 90-day window; O stale and 0 undated
and O unrelated excluded.

Catalysts - Detailed Evidence

1. NVIDIA expanded its open-source CUDA-Q platform with a logical-qubit orchestration layer and
QUOPS benchmark, with reported use by Fermilab and other quantum ecosystem participants.

- Type: Technology

- Timeline: Long-Term

- Evidence confidence: 80.0%

- Confidence basis: model_extraction_score=0.84; evidence_cap=0.80;
single_source_with_verified_excerpt

- Potential Impact: Could deepen developer and partner engagement and support NVIDIA's longer-term
role in quantum-GPU systems. No material near-term financial impact is demonstrated.

- Supporting Evidence:

- CUDA-Q Logical is described as an orchestration layer for designing and testing fault-tolerant quantum
applications.

- The release says Fermilab accelerated a development workflow from five months to three weeks and
lists multiple labs and companies using the platform.

- Direct Quotes:

- "NVIDIA adds a logical-qubit orchestration layer and QUOPS benchmark to CUDA-Q, deepening its role
in quantum-GPU supercomputing workflows."

- Source: Quantum algorithm development took five months. Fermilab did it in three weeks with NVIDIA's
tool.

- "Fermilab transformed complicated fault-tolerant system designs into a repeatable and verifiable
computational workflow, accelerating fault-tolerant algorithm development from five months to three
weeks, a 7x..."

- Source: Quantum algorithm development took five months. Fermilab did it in three weeks with NVIDIA's
tool.

2. NVIDIA's reported high revenue growth, profitability, and free-cash-flow generation provide
evidence of strong operating performance and financial capacity.

- Type: Market

- Timeline: Short-Term

- Evidence confidence: 73.0%

- Confidence basis: model_extraction_score=0.73; evidence_cap=0.90; two_independent_publishers

- Potential Impact: Sustained growth and free cash flow could support earnings resilience and fund
investment, but the articles do not establish that historical growth rates will persist.

- Supporting Evidence:

- Benzinga's industry comparison reports 105.85% revenue growth, $72.86 billion EBITDA, and $72.14
billion gross profit for NVIDIA.

- StockStory reports 77.4% annual revenue growth over two years and a 42.5% free-cash-flow margin.
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- Direct Quotes:

- "The company's revenue growth of 105.85% exceeds the industry average of 54.18%, indicating strong
sales performance and market outperformance."

- Source: Competitor Analysis: Evaluating NVIDIA And Competitors In Semiconductors & Semiconductor
Equipment...

- "Robust free cash flow margin of 42.5% gives it many options for capital deployment, and its recently
improved profitability means it has even more resources..."

- Source: 1 Semiconductor Stock with Exciting Potential and 2 Facing Headwinds

3. CEO Jensen Huang forecast that NVIDIA chip sales could approximately double in 2027,
indicating management sees substantial continuing demand.

- Type: Financial

- Timeline: Medium-Term

- Evidence confidence: 72.0%

- Confidence basis: model_extraction_score=0.72; evidence_cap=0.80;
single_source_with_verified_excerpt

- Potential Impact: If demand and shipments support the forecast, higher chip sales could materially
increase revenue and earnings. A shortfall against this ambitious outlook could instead disappoint
investors.

- Supporting Evidence:

- Two articles report Huang's expectation that chip sales next year will be about twice this year's level.

- The reports attribute the outlook to continued Al adoption and demand, but do not quantify customer
commitments or provide a formal company forecast.

- Direct Quotes:

- "He said Nvidia expects chip sales next year to be about twice this year's level, pointing to continued
demand as businesses expand their use of..."

- Source: Nvidia Stock Rises. Jensen Huang Sees Chip Sales Doubling in 2027

- "On September 17, 2026, NVIDIA's CEO Jensen Huang announced a bold prediction of doubling chip
sales over the next year, fueled by the rapid adoption..."

- Source: NVIDIA (NVDA) CEO Forecasts Doubling Chip Sales Amid Al Boom

4. Vera Rubin has entered full production, with fall shipments expected, and preliminary results
report substantially higher inference throughput than the prior GB300 system on a specified test.

- Type: Product

- Timeline: Short-Term

- Evidence confidence: 72.0%

- Confidence basis: model_extraction_score=0.72; evidence_cap=0.80;
single_source_with_verified_excerpt

- Potential Impact: Successful production ramp and customer adoption could support near-term
data-center product revenue and reinforce NVIDIA's performance proposition. The financial contribution is
not quantified in the article.

- Supporting Evidence:
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- The article reports Vera Rubin NVL72 delivered up to 3.7 times the inference throughput of GB300 on
the Qwen3-VL test.

- It says the platform is in full production and shipments are expected to begin in the fall.

- Direct Quotes:

- "Nvidia also released preliminary MLPerf results on Sept. 16 showing Vera Rubin NVL72 delivering up to
3.7 times the inference throughput of the previous GB300..."

- Source: Nvidia Stock Rises. Jensen Huang Sees Chip Sales Doubling in 2027

- "Vera Rubin has entered full production, with shipments expected to begin this fall."

- Source: Nvidia Stock Rises. Jensen Huang Sees Chip Sales Doubling in 2027

5. NVIDIA's strategic agreement with Lumentum, including a multibillion-dollar purchase
commitment and capacity-access rights, may help secure optical components needed for future Al
infrastructure.

- Type: Partnership

- Timeline: Medium-Term

- Evidence confidence: 72.0%

- Confidence basis: model_extraction_score=0.72; evidence_cap=0.80;
single_source_with_verified_excerpt

- Potential Impact: Potentially improves NVIDIA's access to optical components needed for Al systems
and reduces exposure to constrained supplier capacity. The article provides no quantified estimate of the
effect on NVIDIA revenue, margins, or cash flow.

- Supporting Evidence:

- The agreement includes a multibillion-dollar purchase commitment and future capacity-access rights for
advanced laser components.

- The article says Al clusters need high-bandwidth, energy-efficient connectivity in addition to GPUs.

- The article does not provide a quantified NVIDIA-specific financial benefit from the agreement.

- Direct Quotes:

- "The challenge is no longer simply acquiring more GPUs. Those GPUs also need enormous amounts of
high-bandwidth, energy-efficient connectivity."

- Source: Lumentum and NVIDIA Partnership Explained: Al Optics, $2 Billion Investment and What It
Means for...

6. The article's account of NVIDIA investing in multiple optical suppliers suggests a broader effort
to strengthen the optical supply ecosystem for Al infrastructure.

- Type: Technology

- Timeline: Medium-Term

- Evidence confidence: 68.0%

- Confidence basis: model_extraction_score=0.68; evidence_cap=0.80;
single_source_with_verified_excerpt

- Potential Impact: A more robust optical supply ecosystem could support NVIDIA's ability to develop and
deliver Al infrastructure as connectivity needs grow. The article does not quantify the effect on NVIDIA's
sales or profitability.
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- Supporting Evidence:

- The article reports separate $2 billion investments and purchase commitments involving Lumentum and
Coherent.

- It states that different optical technologies serve different use cases and that manufacturing capacity is
limited.

- The article characterizes the agreements as strengthening a broader optical supply ecosystem.

- Direct Quotes:

- "NVIDIA announced a separate $2 billion investment in Coherent on the same day. That agreement also
contains a multibillion-dollar purchase commitment and capacity rights for..."

- Source: Lumentum and NVIDIA Partnership Explained: Al Optics, $2 Billion Investment and What It
Means for...

- "NVIDIA is not simply betting on one company. It is strengthening a broader optical supply ecosystem."

- Source: Lumentum and NVIDIA Partnership Explained: Al Optics, $2 Billion Investment and What It
Means for...

Risks - Detailed Evidence

1. Huawei is accelerating its Al-chip roadmap and developing interconnects and clustered systems
that could create a more credible domestic alternative to NVIDIA in China.

- Type: Competitive

- Severity: High

- Likelihood: Medium

- Evidence confidence: 78.0%

- Confidence basis: model_extraction_score=0.78; evidence_cap=0.80;
single_source_with_verified_excerpt

- Potential Impact: A stronger Chinese alternative could reduce NVIDIA's sales opportunity in China and
weaken its competitive position in that market. The article does not quantify potential lost revenue or show
that Huawei systems match NVIDIA performance.

- Supporting Evidence:

- Huawei reportedly plans two Al chips in 2027, with the first scheduled earlier than its prior roadmap.

- The article says Huawei has developed UnifiedBus-related chips and shipped more than 1,000
supernode systems to over 370 customers.

- Direct Quotes:

- "Rotating chairman David Wang said at Huawei Connect in Shanghai that the company plans to launch
its 960DT chip in the first quarter of 2027,..."

- Source: Nvidia Just Got Another Al Chip Wake-Up Call

- "Huawei has already shipped more than 1,000 supernode systems to more than 370 customers.”

- Source: Nvidia Just Got Another Al Chip Wake-Up Call

2. Optical supplier capacity expansion and product qualification may not keep pace with Al
infrastructure demand, limiting the practical benefit of NVIDIA's commitments.
- Type: Market
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- Severity: Medium

- Likelihood: Medium

- Evidence confidence: 74.0%

- Confidence basis: model_extraction_score=0.74; evidence_cap=0.80;
single_source_with_verified_excerpt

- Potential Impact: Supplier delays or insufficient qualified output could constrain NVIDIA's access to
optical components and slow the deployment or scaling of relevant Al infrastructure.

- Supporting Evidence:

- The article says manufacturing capacity is limited and that new capacity must be built and qualified.

- It explicitly states that the partnership does not remove manufacturing risk.

- The article gives no delivery schedule or quantified capacity available to NVIDIA.

- Direct Quotes:

- "High customer demand has limited value if suppliers cannot manufacture enough product.”

- Source: Lumentum and NVIDIA Partnership Explained: Al Optics, $2 Billion Investment and What It
Means for...

- "The next stage is execution. Lumentum still has to build capacity, qualify it, ship products and maintain
attractive margins. The partnership improves visibility, but it..."

- Source: Lumentum and NVIDIA Partnership Explained: Al Optics, $2 Billion Investment and What It
Means for...

3. The $2 billion investment in Lumentum is a capital commitment whose direct financial return to
NVIDIA is not established in the article.

- Type: Financial

- Severity: Medium

- Likelihood: Medium

- Evidence confidence: 72.0%

- Confidence basis: model_extraction_score=0.72; evidence_cap=0.80;
single_source_with_verified_excerpt

- Potential Impact: If the investment does not secure useful capacity or support commercially valuable
products, it could represent capital deployed without a clearly demonstrated return. The article does not
provide enough information to estimate the magnitude relative to NVIDIA's finances.

- Supporting Evidence:

- The article identifies a $2 billion NVIDIA investment separate from the purchase commitment.

- It cautions against treating strategic importance as guaranteed earnings and notes that execution and
margins still matter.

- Direct Quotes:

- "That $2 billion should not be counted as Lumentum product revenue. It is a strategic investment in the
company."”

- Source: Lumentum and NVIDIA Partnership Explained: Al Optics, $2 Billion Investment and What It
Means for...

- "The next stage is execution. Lumentum still has to build capacity, qualify it, ship products and maintain
attractive margins. The partnership improves visibility, but it..."

- Source: Lumentum and NVIDIA Partnership Explained: Al Optics, $2 Billion Investment and What It

Page 28


https://www.mexc.com/learn/article/lumentum-and-nvidia-partnership-explained-ai-optics-2-billion-investment-and-what-it-means-for-liteon/1
https://www.mexc.com/learn/article/lumentum-and-nvidia-partnership-explained-ai-optics-2-billion-investment-and-what-it-means-for-liteon/1
https://www.mexc.com/learn/article/lumentum-and-nvidia-partnership-explained-ai-optics-2-billion-investment-and-what-it-means-for-liteon/1
https://www.mexc.com/learn/article/lumentum-and-nvidia-partnership-explained-ai-optics-2-billion-investment-and-what-it-means-for-liteon/1
https://www.mexc.com/learn/article/lumentum-and-nvidia-partnership-explained-ai-optics-2-billion-investment-and-what-it-means-for-liteon/1
https://www.mexc.com/learn/article/lumentum-and-nvidia-partnership-explained-ai-optics-2-billion-investment-and-what-it-means-for-liteon/1
https://www.mexc.com/learn/article/lumentum-and-nvidia-partnership-explained-ai-optics-2-billion-investment-and-what-it-means-for-liteon/1

Means for...

4. NVIDIA's valuation multiples are elevated relative to some industry measures, leaving the stock
exposed to multiple compression if growth expectations weaken.

- Type: Market

- Severity: Medium

- Likelihood: Medium

- Evidence confidence: 69.0%

- Confidence basis: model_extraction_score=0.69; evidence_cap=0.80;
single_source_with_verified_excerpt

- Potential Impact: If growth or profitability expectations weaken, premium sales and book multiples could
contract and amplify share-price declines. The article's relative multiples alone do not establish intrinsic
value.

- Supporting Evidence:

- The article reports NVIDIA price-to-book of 23.02 versus an industry average of 9.16 and price-to-sales
of 17.58 versus 12.56.

- The article also reports strong growth and profitability, which may support premium multiples but does
not eliminate downside if expectations reset.

- Direct Quotes:

- "With a Price to Book ratio of 23.02 , which is 2.51x the industry average, NVIDIA might be considered
overvalued in terms of its book..."

- Source: Competitor Analysis: Evaluating NVIDIA And Competitors In Semiconductors & Semiconductor
Equipment...

- "The Price to Sales ratio of 17.58 , which is 1.4x the industry average, suggests the stock could
potentially be overvalued in relation to its..."

- Source: Competitor Analysis: Evaluating NVIDIA And Competitors In Semiconductors & Semiconductor
Equipment...

5. Al-sector sentiment and concerns about risks from rapid Al development can trigger broad
semiconductor share-price pressure, independent of company-specific operating results.

- Type: Market

- Severity: Medium

- Likelihood: Medium

- Evidence confidence: 67.0%

- Confidence basis: model_extraction_score=0.67; evidence_cap=0.80;
single_source_with_verified_excerpt

- Potential Impact: A deterioration in Al-sector sentiment could compress valuation multiples or increase
volatility even if NVIDIA's operating performance remains strong. The cited episode is a market reaction,
not evidence of a lasting business impairment.

- Supporting Evidence:

- GuruFocus reports a 2.4% premarket decline amid a broader semiconductor and Al-related selloff.

- The article attributes the move to cautious remarks about slowing Al development and concerns about
regulatory, ethical, and technological uncertainty.
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- Direct Quotes:

- "On September 14, 2026, NVIDIA Corp NVDA saw a 2.4% decline in premarket trading amid a broader
selloff in semiconductor and Al-related stocks."

- Source: NVDA Looks 45.2% Undervalued on GF Value™

- "This shift in sentiment underscores the market's sensitivity to regulatory, ethical, and technological
uncertainties surrounding Al development.”

- Source: NVDA Looks 45.2% Undervalued on GF Value™

6. Thermal challenges associated with placing lasers near high-performance silicon could
complicate adoption of some optical architectures.

- Type: Technological

- Severity: Low

- Likelihood: Low

- Evidence confidence: 66.0%

- Confidence basis: model_extraction_score=0.66; evidence_cap=0.80;
single_source_with_verified_excerpt

- Potential Impact: If thermal constraints require redesign or complicate qualification, adoption of certain
optical configurations could be slower or more costly. No specific NVIDIA impact is quantified.

- Supporting Evidence:

- The article identifies a thermal challenge for lasers placed near high-performance silicon.

- It describes external laser sources as one solution, but provides no evidence of a specific NVIDIA
product impact.

- Direct Quotes:

- "Co-Packaged Optics moves optical connectivity closer to the switching silicon. That can improve
bandwidth efficiency and reduce electrical power consumption. But placing lasers close to..."

- Source: Lumentum and NVIDIA Partnership Explained: Al Optics, $2 Billion Investment and What It
Means for...

7. Reported insider selling and mixed institutional positioning may be a cautionary signal,
although the articles do not establish the sellers' motives or predict company performance.

- Type: Financial

- Severity: Low

- Likelihood: Medium

- Evidence confidence: 62.0%

- Confidence basis: model_extraction_score=0.62; evidence_cap=0.85; multiple_articles_one_publisher
- Potential Impact: Could weigh on investor confidence or contribute to valuation volatility, but the articles
do not show that insider sales reflect negative private information or have impaired NVIDIA's financial
position.

- Supporting Evidence:

- One GuruFocus article reports $2.13 billion of insider sales over the past year and no insider buying.

- Another reports $839 million in sales over three months and mixed guru position changes; the periods
differ and should not be combined.
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- Direct Quotes:

- "Insider activity: No insider buying reported in the past 12 months, with insiders selling shares worth
$2.13 hillion, reflecting cautious insider sentiment."

- Source: NVDA Looks 45.2% Undervalued on GF Value™

- "Additionally, insider selling has been notable, with a total of $839 million in shares sold over the past
three months, which may raise questions about..."

- Source: NVIDIA (NVDA) CEO Forecasts Doubling Chip Sales Amid Al Boom

8. Financing or co-structuring Al data-center projects could increase NVIDIA's capital exposure
and pressure returns or margins if projects underperform.

- Type: Financial

- Severity: Medium

- Likelihood: Medium

- Evidence confidence: 61.0%

- Confidence basis: model_extraction_score=0.61; evidence_cap=0.80;
single_source_with_verified_excerpt

- Potential Impact: Material financing commitments or weak project economics could increase capital
requirements, reduce returns, or weigh on margins. The article provides no evidence that such adverse
outcomes have occurred.

- Supporting Evidence:

- The article describes NVIDIA as helping finance and coordinate projects across infrastructure providers.
- It explicitly flags balance-sheet stretch and margin protection as issues to monitor.

- Direct Quotes:

- "Recent comments from CEO Jensen Huang outline plans to help finance and coordinate Al data center
projects spanning manufacturing, power and infrastructure providers."

- Source: Nvidia (NVDA) Expands Into Neoclouds And Takes On A Bank Of Al Role

- "At the same time, the “bank of Al” role nudges into a flagged risk area around rising costs and capital
intensity, because arranging and co..."

- Source: Nvidia (NVDA) Expands Into Neoclouds And Takes On A Bank Of Al Role

Risk Mitigations - Detailed Evidence

1. Expand and maintain an integrated accelerated-computing ecosystem spanning GPUs, CUDA
software, data-center networking, and quantum-GPU workflows.

- Risk Addressed: Competitive pressure from alternative Al-computing platforms and the risk of relying
on a narrow set of hardware products.

- Effectiveness: Medium

- Evidence confidence: 82.0%

- Confidence basis: model_extraction_score=0.82; evidence_cap=0.90; two_independent_publishers

- Company Action: NVIDIA offers CUDA and data-center networking and announced CUDA-Q Logical,
with reported adoption by research labs and quantum ecosystem participants.

- Implementation Timeline: Ongoing; CUDA-Q Logical was announced as available, while the articles
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provide no schedule or quantified commercial milestones for the broader platform strategy.

- Supporting Evidence:

- Benzinga describes NVIDIA's CUDA software platform and expanding data-center networking solutions.

- NVIDIA's press release describes CUDA-Q Logical and its use by named labs and quantum companies.

- Direct Quotes:

- "Nvidia not only offers Al GPUs, but also a software platform, Cuda, used for Al model development and
training. Nvidia is also expanding its data..."

- Source: Competitor Analysis: Evaluating NVIDIA And Competitors In Semiconductors & Semiconductor
Equipment...

- "NVIDIA today announced an expansion of the NVIDIA CUDA-Q ™ open source platform with CUDA-Q
Logical, an orchestration layer that provides a programmable, verifiable approach..."

- Source: Quantum algorithm development took five months. Fermilab did it in three weeks with NVIDIA's
tool.

2. NVIDIA is investing in and entering purchase and capacity arrangements with multiple optical
suppliers, including Lumentum and Coherent.

- Risk Addressed: Dependence on constrained optical-component capacity and a single supplier.

- Effectiveness: Medium

- Evidence confidence: 72.0%

- Confidence basis: model_extraction_score=0.72; evidence_cap=0.80;
single_source_with_verified_excerpt

- Company Action: NVIDIA announced a $2 billion investment, multibillion-dollar purchase commitment,
and capacity-access rights with Lumentum, and a separate $2 billion investment, purchase commitment,
and capacity rights with Coherent.

- Implementation Timeline: Multiyear agreements announced in March 2026; the article does not provide
specific capacity-delivery milestones.

- Supporting Evidence:

- The article reports separate strategic investments and purchase commitments involving Lumentum and
Coherent.

- It says customers want supply-chain resilience and that different optical technologies serve different use
cases.

- Direct Quotes:

- "NVIDIA is not simply betting on one company. It is strengthening a broader optical supply ecosystem."

- Source: Lumentum and NVIDIA Partnership Explained: Al Optics, $2 Billion Investment and What It
Means for...

- "NVIDIA announced a separate $2 billion investment in Coherent on the same day. That agreement also
contains a multibillion-dollar purchase commitment and capacity rights for..."

- Source: Lumentum and NVIDIA Partnership Explained: Al Optics, $2 Billion Investment and What It
Means for...

3. The article describes external laser sources, which place the laser farther from the hot ASIC and
deliver light through fiber, as a technical approach to address the thermal issue.
- Risk Addressed: Thermal challenges in optical architectures that place lasers close to
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high-performance silicon.

- Effectiveness: Medium

- Evidence confidence: 62.0%

- Confidence basis:
single_source_with_verified_excerpt
- Company Action: No specific NVIDIA action is documented; the article describes external laser sources
as a general technical solution only.

- Implementation Timeline: Not specified; no NVIDIA implementation is established in the article.

- Supporting Evidence:

- The article identifies external laser sources as an approach to separate lasers from hot ASICs.

- The article does not say NVIDIA has implemented this approach in a product.

- Direct Quotes:

- "One solution is an External Laser Source, where the laser sits farther from the hot ASIC and supplies
light through fiber."

- Source: Lumentum and NVIDIA Partnership Explained: Al Optics, $2 Billion Investment and What It
Means for...

model_extraction_score=0.62; evidence_cap=0.80;

B. Evidence References

The following table maps evidence citations [E#] used in the Recommendation section to their sources:

Catalyst 2026-09-14 unrated NVIDIA Quantum

Technology expanded its  algorithm
open-source development
CUDA-Q took five
plattormwitha  months....
logical-qubit...

E2 Catalyst 2026-09-14 syndication NVIDIA's Competitor

Market reported high  Analysis:
revenue Evaluating
growth, NVIDIA And
profitability, Competitors
and free-cash-  In...
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E4

ES

E6

E7

Catalyst 2026-09-17
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Evidence Details

E1l: NVIDIA expanded its open-source CUDA-Q platform with a logical-qubit orchestration layer
and QUOPS benchmark, with reported use by Fermilab and other quantum ecosystem
participants.

- Publisher: stocktitan.net (unrated)

- Article: Quantum algorithm development took five months. Fermilab did it in three weeks with NVIDIA's
tool.

- Excerpt: NVIDIA adds a logical-qubit orchestration layer and QUOPS benchmark to CUDA-Q,
deepening its role in quantum-GPU supercomputing workflows.

E2: NVIDIA's reported high revenue growth, profitability, and free-cash-flow generation provide
evidence of strong operating performance and financial capacity.

- Publisher: benzinga.com (syndication)

- Article: Competitor Analysis: Evaluating NVIDIA And Competitors In Semiconductors & Semiconductor
Equipment Industry

- Excerpt: The company's revenue growth of 105.85% exceeds the industry average of 54.18%, indicating
strong sales performance and market outperformance.

E3: CEO Jensen Huang forecast that NVIDIA chip sales could approximately double in 2027,
indicating management sees substantial continuing demand.

- Publisher: sg.finance.yahoo.com (syndication)

- Article: Nvidia Stock Rises. Jensen Huang Sees Chip Sales Doubling in 2027

- Excerpt: He said Nvidia expects chip sales next year to be about twice this year's level, pointing to
continued demand as businesses expand their use of...
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E4: Vera Rubin has entered full production, with fall shipments expected, and preliminary results
report substantially higher inference throughput than the prior GB300 system on a specified test.

- Publisher: sg.finance.yahoo.com (syndication)

- Article: Nvidia Stock Rises. Jensen Huang Sees Chip Sales Doubling in 2027

- Excerpt: Nvidia also released preliminary MLPerf results on Sept. 16 showing Vera Rubin NVL72
delivering up to 3.7 times the inference throughput of the previous GB300...

E5: NVIDIA's strategic agreement with Lumentum, including a multibillion-dollar purchase
commitment and capacity-access rights, may help secure optical components needed for future Al
infrastructure.

- Publisher: mexc.com (unrated)

- Article: Lumentum and NVIDIA Partnership Explained: Al Optics, $2 Billion Investment and What It
Means for LITEON

- Excerpt: The challenge is no longer simply acquiring more GPUs. Those GPUs also need enormous
amounts of high-bandwidth, energy-efficient connectivity.

E6: The article's account of NVIDIA investing in multiple optical suppliers suggests a broader
effort to strengthen the optical supply ecosystem for Al infrastructure.

- Publisher: mexc.com (unrated)

- Article: Lumentum and NVIDIA Partnership Explained: Al Optics, $2 Billion Investment and What It
Means for LITEON

- Excerpt: NVIDIA announced a separate $2 billion investment in Coherent on the same day. That
agreement also contains a multibillion-dollar purchase commitment and capacity rights for...

E7: Huawei is accelerating its Al-chip roadmap and developing interconnects and clustered
systems that could create a more credible domestic alternative to NVIDIA in China.

- Publisher: tradingview.com (syndication)

- Article: Nvidia Just Got Another Al Chip Wake-Up Call

- Excerpt: Rotating chairman David Wang said at Huawei Connect in Shanghai that the company plans to
launch its 960DT chip in the first quarter of 2027,...

E8: NVIDIA's valuation multiples are elevated relative to some industry measures, leaving the
stock exposed to multiple compression if growth expectations weaken.

- Publisher: benzinga.com (syndication)

- Article: Competitor Analysis: Evaluating NVIDIA And Competitors In Semiconductors & Semiconductor
Equipment Industry

- Excerpt: With a Price to Book ratio of 23.02 , which is 2.51x the industry average, NVIDIA might be
considered overvalued in terms of its book...

E9: Optical supplier capacity expansion and product qualification may not keep pace with Al
infrastructure demand, limiting the practical benefit of NVIDIA's commitments.

Page 37



- Publisher: mexc.com (unrated)

- Article: Lumentum and NVIDIA Partnership Explained: Al Optics, $2 Billion Investment and What It
Means for LITEON

- Excerpt: High customer demand has limited value if suppliers cannot manufacture enough product.

E10: The $2 billion investment in Lumentum is a capital commitment whose direct financial return
to NVIDIA is not established in the article.

- Publisher: mexc.com (unrated)

- Article: Lumentum and NVIDIA Partnership Explained: Al Optics, $2 Billion Investment and What It
Means for LITEON

- Excerpt: That $2 billion should not be counted as Lumentum product revenue. It is a strategic
investment in the company.

E11l: Al-sector sentiment and concerns about risks from rapid Al development can trigger broad
semiconductor share-price pressure, independent of company-specific operating results.

- Publisher: gurufocus.com (unrated)

- Article: NVDA Looks 45.2% Undervalued on GF Value™

- Excerpt: On September 14, 2026, NVIDIA Corp NVDA saw a 2.4% decline in premarket trading amid a
broader selloff in semiconductor and Al-related stocks.

E12: Financing or co-structuring Al data-center projects could increase NVIDIA's capital exposure
and pressure returns or margins if projects underperform.

- Publisher: simplywall.st (unrated)

- Article: Nvidia (NVDA) Expands Into Neoclouds And Takes On A Bank Of Al Role

- Excerpt: Recent comments from CEO Jensen Huang outline plans to help finance and coordinate Al
data center projects spanning manufacturing, power and infrastructure providers.

E13: Thermal challenges associated with placing lasers near high-performance silicon could
complicate adoption of some optical architectures.

- Publisher: mexc.com (unrated)

- Article: Lumentum and NVIDIA Partnership Explained: Al Optics, $2 Billion Investment and What It
Means for LITEON

- Excerpt: Co-Packaged Optics moves optical connectivity closer to the switching silicon. That can
improve bandwidth efficiency and reduce electrical power consumption. But placing lasers close to...

E14: Reported insider selling and mixed institutional positioning may be a cautionary signal,
although the articles do not establish the sellers' motives or predict company performance.

- Publisher: gurufocus.com (unrated)

- Article: NVDA Looks 45.2% Undervalued on GF Value™

- Excerpt: Insider activity: No insider buying reported in the past 12 months, with insiders selling shares
worth $2.13 billion, reflecting cautious insider sentiment.
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C. Key Model Assumptions

WACC 11.3%
Terminal Growth Rate 2.5%

Revenue Growth (NTM1) 80.3%
Revenue Growth (NTM2) 41.5%
Revenue Growth (NTM3) 24.7%
Revenue Growth (NTM4) 21.2%
Revenue Growth (NTM5) 17.8%
EBITDA Margin (NTM1) 63.8%
EBITDA Margin (NTM2) 64.9%
EBITDA Margin (NTM3) 64.9%
EBITDA Margin (NTM4) 64.9%
EBITDA Margin (NTM5) 64.9%

D. Disclaimers

This report is for informational purposes only and should not be considered as investment advice.
The analysis is based on publicly available information and proprietary financial modeling. Past
performance does not guarantee future results. Investors should conduct their own due diligence
and consult with financial advisors before making investment decisions.

Data Sources: Financial statements, market data, and baseline forward estimates via yfinance; analyst
target and rating benchmarks from finnhub, yahoo_finance;

news analysis from source-dated article screening (11 articles);

macro, country-risk, and cost-of-capital sources are disclosed beside each model assumption. Analyst
evidence is a benchmark only and is never averaged into intrinsic value.
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